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DEPARTMENT  OF  HOUSING  AND 
URBAN  DEVELOPMENT 

Office  of  the  Assistant  Secretary  for 
Community  Planning  and  Development 


24  CFR  Part  510 
Rehabilitation  Loan  Program 

AGENCY:  Housing  and  Urban 
Development/Office  of  the  Assistant 
Secretary  for  Community  Planning  and 
Development. 
action:  Final  Rule 


SUMMARY:  The  Secretary  is  adopting  a 
rule  under  the  Section  312  Rehabilitation 
Loan  Program  that  implements  recently 
enacted  law  requiring  HUD  to  adopt 
standards  for  cost  effective  energy 
conservation.  Applications  must  meet 
the  standards  before  a  loan  can  be  made 
under  this  program. 

EFFECTIVE  DATE:  July  9, 1979. 

FOR  FURTHER  INFORMATION  CONTACT: 

Leonard  J.  Czamiecki,  Rehabilitation 
Policy  Division.  Department  of  Housing 
and  Urban  Development,  451  Seventh 
Street.  S.W.,  Room  7168,  Washington. 
D.C.  20410  (202)  245-7576. 

SUPPLEMENTARY  INFORMATION: 

Concurrently  with  this  rule,  the 
Secretary  is  publishing  in  Docket  No.  R- 
79-642  Cost  Effective  Energy 
Conservation  Standards  applicable  to 
certain  HUD  programs,  among  them. 
Rehabilitation  Loans  under  Section.312 
of  the  Housing  Act  of  1964,  42  U.S.C. 

1452  (b).  These  standards,  codified  as 
Part  39,  are  scheduled  to  become 
effective  on  the  same  date  as  this  rule. 
The  Housing  and  Community 
Development  Amendments  of  1978,  42 
U.S.C.  5301,  require  these  standards  to 
be  met  for  each  Section  312 
Rehabilitation  Loan  made  after  July  27, 
1979,  and  the  Secretary  is  adopting  them 
in  sufHcient  time  to  acquaint 
participants  adequately  with  the  energy 
requirements  before  that  date.  Public 
participation  is  not  necessary  with 
respect  to  this  rule  since  comments  on 
the  standards  are  being  invited  in 
Docket  No.  R-79-642  which  prescribes 
Part  39.  This  new  Part  510  is  being 
added  to  Chapter  V  in  outline  form  to 
accommodate  in  the  future  basic 
regulations  governing  the  312  loan 
programs,  now  being  developed.  In 
particular,  however,  the  part  also 
contains  Section  510.409  implementing 
the  basic  requirements  of  Section 
101(a)(7)  of  ^e  1978  Amendments.  This 
legislation  provides  that  beginning  270 


days  after  its  enactment,  the  Secretary 
may  not  make  any  loan  under  Section 
312  without  determining  that  the 
improvements  to  the  property,  upon 
completion  of  the  rehabilitation,  will 
meet  cost  effective  Energy  Conservation 
Standards  prescribed  by  the  Secretary. 
The  Committee  on  Banldng,  Finance  and 
Urban  Affairs,  House  of  Representatives 
has  stated  that:  “The  Committee  does 
not  intend  that  the  total  structure 
receiving  assistance  must  meet  cost 
effective  Energy  Conservation 
Standards,  but  it  expects  the  Secretary 
will  at  least  require  that  the 
improvements  hnanced  shall  meet  such 
standards”.  (Report  of  the  House 
Finance  and  Urban  Affairs  Committee, 
No.  95-1161,  May  15, 1978  at  page  11). 
Accordingly,  the  Energy  Conservation 
Standards  set  forth  in  Appendix  I  to  Part 
39  apply  only  to  those  property 
improvements  intended  as  part  of  the 
rehabilitation.  Furthermore,  it  is  not  the 
purpose  of  these  standards  to  require 
thermal  improvement  of  construction 
elements  which  «vould  not  ordinarily  be 
accessible  or  become  exposed  during 
the  rehabilitation.  A  finding  of 
inapplicability  with  respect  to 
environmental  impact  has  been 
prepared  in  accordance  with  Procedures 
for  Protection  and  Enhancement  of 
Environmental  Quality,  HUD  Handbook 
1390.1.  A  copy  of  this  finding  is 
available  for  inspection  and  copying  in 
the  Office  of  the  Rules  Docket  Clerk, 
Office  of  General  Counsel,  Department 
of  Housing  and  Urban  Development,  451 
Seventh  Street,  S.W.,  Room  5218, 
Washington,  D.  C.  20410.  Accordingly,  it 
is  proposed  to  amend  24  CFR  by  adding 
a  new  Part  510  as  follows: 

PART  510— SECTION  312 
REHABILITATION  LOAN  PROGRAM 

510.409  Energy  Conservation  Standards 
510.1—510.408  (Reserved) 

§  510.409  Energy  conservation  standards. 

No  loan  shall  be  approved  under 
Section  312,  Housing  Act  of  1964.  as 
amended,  after  July  2/,  1979,  unless  the 
rehabilitation  work  proposed  for 
financing  under  Section  312  complies 
with  the  cost  efiective  energy  efficiency 
(conservation)  standards  for 
rehabilitation  of  residential  properties 
set  forth  in  Appendix  I  to  Part  39  of  this 
Title. 

Issued  at  Washington.  D.C..  April  23. 1979. 
Robwt  C  Eabry,  |r.. 

Assislanl  Secretary  for  Community  Planning  and  Develop¬ 
ment. 
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